Energy
Dialogue Group

September 3, 2004

Honourable Reg Alcock
President of the Treasury Board
Treasury Board of Canada

140 O’Connor Street

Ottawa, Ontario K1A OR5

Dear Mr. Alcock,

The Energy Dialogue Group (EDG) is made up of 17 industry associations that represent
the vast majority of Canada’s energy industry within the Federal / Provincial / Territorial
Council of Energy Ministers’ process. We have come together because we believe that
Canada faces some significant challenges in meeting our future energy needs in an
economically, environmentally and socially sustainable manner and we are writing to
urge your government to signal in its upcoming Speech from the Throne that it is
committed to taking some initial action to address these challenges.

According to the International Energy Agency, Canada and the United States will require
$3.2 trillion dollars to meet its energy production, transmission and distribution
infrastructure needs over the next 30 years. From our perspective, some significant
barriers stand in the way of those investments being realized in a cost-effective and
timely fashion. The most significant of these is the current inefficiency of Canada’s
regulatory systems with respect to the energy sector.

In May 2003, the Federal Government established an External Advisory Committee on
Smart Regulation. This Committee is now completing its work and will be making a
number of important recommendations that can improve the efficiency and efficacy of
federal regulatory processes with respect to the energy sector.

It is our hope that the Throne Speech will signal a willingness to act quickly to review
and act on the recommendations of the External Advisory Committee with a view to
ensuring that smarter, more effective and more efficient regulatory systems are put in
place to allow new, energy supplies with lower environmental impact to be brought on
stream in a timely manner.

Energy Dialogue Group Member Associations: Canadian Energy Pipeline Association Coal Association of Canada

Association of Power Producers of Ontario Canadian Gas Association Energy Council of Canada

Canadian Association of Oilwell Drilling Contractors Canadian Hydropower Association National Electricity Round Table

Canadian Association of Petroleum Producers Canadian Nuclear Association Petroleum Services Association of Canada
Canadian Electricity Association Canadian Petroleum Products Institute Propane Gas Association of Canada Inc
Canadian Energy Efficiency Alliance Canadian Wind Energy Association Quebec Energy Efficiency Association

Energy Dialogue Group c/o Canadian Gas Association 350 Sparks St., Suite 809, Ottawa, ON K1R 7S8



Sustainable energy needs to provide one of the pillars of the 21% Century economy.
Canadians count on energy to underpin their economic prosperity and their quality of life
and many of them earn good livings supplying energy and energy technologies to
Canadians and our economic partners.

We believe the Federal Government should work with Canadians and with other
governments in Canada to define and implement a 21% Century energy vision for Canada
building on intergovernmental cooperation, open markets and Canada’s established track
record of attracting investment in energy opportunities. There is also a clear need to
develop and deploy new energy technologies and to implement measures to further slow
the growth of energy demand.

A critical first step, however, is to “smarten” our regulatory structures so that they can
both protect health, safety and the environment while contributing to innovation and
economic development that benefits all Canadians.

Thank you for your consideration.

Yours very truly,

On behalf of the Energy Dialogue Group
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Pierre Alvarez Michael Cleland

President President
Canadian Association Petroleum Producers Canadian Gas Association

P  —

Robert Hornung Hans Konow
President President

Canadian Wind Energy Association Canadian Electricity
Association

c.c..  Mr. Simon Gauthier, Deputy Chief, Treasury Board of Canada
Mr. Alex Himelfarb, Clerk of the Privy Council and Secretary to the Cabinet
Mr. Peter Nicholson, Senior Advisor, Prime Minister’s Office



Le Groupe pour un
dialogue sur I'énergie

3 septembre 2004

Honorable Stéphane Dion
Ministre

Environnement Canada
10 Rue Wellington
Ottawa, Ontario K1A OH3

Monsieur le ministre,

Le Groupe de dialogue sur I'énergie (GDE) se compose de 17 associations représentant la
majeure partie du secteur énergétique canadien auprés du conseil des ministres de
I'Energie des gouvernements fédéral, provinciaux et territoriaux. Nous avons formé ce
groupe en raison des grands défis que doit relever le Canada pour apporter une réponse
durable aux besoins d'énergie, une réponse a la fois économique, écologique et
responsable du point de vue social.

Selon I'Agence internationale de I'énergie, le Canada et les Etats-Unis devront investir
3 200 milliards de dollars dans leurs infrastructures de production, de transport et de
distribution d'énergie d'ici 30 ans. A notre avis, plusieurs obstacles nuisent encore a la
réalisation économique et rapide de ces investissements. De tous ces obstacles, le plus
grand tient a l'inefficacité de la réglementation canadienne en matiere d'énergie.

En mai 2003, le gouvernement fédéral a formé un comité consultatif externe sur la
réglementation intelligente, le CCERI. Ce comité prépare une série de recommandations
pour améliorer I'efficacité des processus réglementaires fédéraux concernant le secteur de
I'énergie.

Nous espérons que le discours du Trone témoignera d'une volonté d'agir rapidement et de
donner suite aux recommandations du CCERI. Cela permettra d'implanter une
réglementation plus judicieuse et plus efficace, facilitant la mise en marché rapide de
nouvelles sources d'énergie écologiques.

L'économie du XXI° siécle devra s'appuyer sur des sources d'énergie durables. Les
Canadiens comptent sur I'énergie pour soutenir leur prospérité et leur qualité de vie.
Plusieurs gagnent leur vie en fournissant de I'énergie et des technologies énergétiques a
leurs concitoyens et a nos partenaires économiques.

Associations membre du groupe sur I'énergie : Association canadienne des producteurs pétroliers Canadian Association of Oilwell Drilling Contractors
Association canadienne de I'électricité Association canadienne du gaz Centre canadien d'efficacité énérgetique
Association canadienne de I'énergie éolienne Association charbonniére canadienne Conseil canadien de I'énergie

Association canadienne de I'hydroélectricité Association nucléaire canadienne Institut canadien des produits pétroliers
Association canadienne des pipelines Association of Power Producers of Ontario La Table ronde nationale sur I'électricité

de ressources énergétiques Association québécoise pour la maitrise de I'énergie Petroleum Services Association of Canada

Le Groupe pour un dialogue sur I'énergie c/o Association canadienne du gaz 350 Sparks St., Suite 809, Ottawa, ON K1R 7S8



Le fédéral doit collaborer avec les Canadiens et les autres niveaux de gouvernement pour
définir et réaliser une nouvelle conception de I'énergie au XXI1° siécle. Celle-ci devra
s'appuyer sur la collaboration intergouvernementale, I'ouverture des marchés et le pouvoir
d'attraction du Canada en matiere d'investissement énergétique. Nous devrons aussi
ralentir la croissance de la demande d'énergie par un ensemble de nouvelles technologies
et de mesures.

Il sera toutefois essentiel, comme premiére étape, de rationaliser le cadre réglementaire.
Celui-ci devra préserver la santé, la sécurité et I'environnement tout en encourageant
I'innovation et le développement économique au bénéfice de tous les Canadiens.

Merci de votre attention.

Cordialement,

Au nom du Groupe de dialogue sur I'énergie
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Pierre Alvarez Michael Cleland
Président Président

Association canadienne des producteurs pétroliers  Association canadienne du gaz

7 2/
Robert Hornung Hans Konow
Président Président
Association canadienne de I'énergie éolienne Association canadienne de I'électricité

c.c.. M. Samy Watson, Sous-ministre, Environnement Canada
M. Alex Himelfarb, Greffier du Conseil privé et secrétaire du Cabinet
M. Peter Nicholson, Conseiller principal, Cabinet du premier ministre



Energy
Dialogue Group

September 3, 2004

Honourable John Efford
Minister

Natural Resources Canada
580 Booth Street

21% floor

Ottawa, Ontario K1A OE4

Dear Minister,

The Energy Dialogue Group (EDG) is made up of 17 industry associations that represent
the vast majority of Canada’s energy industry within the Federal / Provincial / Territorial
Council of Energy Ministers’ process. We have come together because we believe that
Canada faces some significant challenges in meeting our future energy needs in an
economically, environmentally and socially sustainable manner and we are writing to
urge your government to signal in its upcoming Speech from the Throne that it is
committed to taking some initial action to address these challenges.

According to the International Energy Agency, Canada and the United States will require
$3.2 trillion dollars to meet its energy production, transmission and distribution
infrastructure needs over the next 30 years. From our perspective, some significant
barriers stand in the way of those investments being realized in a cost-effective and
timely fashion. The most significant of these is the current inefficiency of Canada’s
regulatory systems with respect to the energy sector.

In May 2003, the Federal Government established an External Advisory Committee on
Smart Regulation. This Committee is now completing its work and will be making a
number of important recommendations that can improve the efficiency and efficacy of
federal regulatory processes with respect to the energy sector.

It is our hope that the Throne Speech will signal a willingness to act quickly to review
and act on the recommendations of the External Advisory Committee with a view to
ensuring that smarter, more effective and more efficient regulatory systems are put in
place to allow new, energy supplies with lower environmental impact to be brought on
stream in a timely manner.

Energy Dialogue Group Member Associations: Canadian Energy Pipeline Association Coal Association of Canada

Association of Power Producers of Ontario Canadian Gas Association Energy Council of Canada

Canadian Association of Oilwell Drilling Contractors Canadian Hydropower Association National Electricity Round Table

Canadian Association of Petroleum Producers Canadian Nuclear Association Petroleum Services Association of Canada
Canadian Electricity Association Canadian Petroleum Products Institute Propane Gas Association of Canada Inc
Canadian Energy Efficiency Alliance Canadian Wind Energy Association Quebec Energy Efficiency Association

Energy Dialogue Group c/o Canadian Gas Association 350 Sparks St., Suite 809, Ottawa, ON K1R 7S8



Sustainable energy needs to provide one of the pillars of the 21% Century economy.
Canadians count on energy to underpin their economic prosperity and their quality of life
and many of them earn good livings supplying energy and energy technologies to
Canadians and our economic partners.

We believe the Federal Government should work with Canadians and with other
governments in Canada to define and implement a 21% Century energy vision for Canada
building on intergovernmental cooperation, open markets and Canada’s established track
record of attracting investment in energy opportunities. There is also a clear need to
develop and deploy new energy technologies and to implement measures to further slow
the growth of energy demand.

A critical first step, however, is to “smarten” our regulatory structures so that they can
both protect health, safety and the environment while contributing to innovation and
economic development that benefits all Canadians.

Thank you for your consideration.

Yours very truly,

On behalf of the Energy Dialogue Group

; 74
.
( -

——

Lt (Lo

Pierre Alvarez Michael Cleland

President President
Canadian Association Petroleum Producers Canadian Gas Association

P  —

Robert Hornung Hans Konow
President President

Canadian Wind Energy Association Canadian Electricity
Association

c.c..  Mr. George Anderson, Deputy Minister, Natural Resources Canada
Mr. Alex Himelfarb, Clerk of the Privy Council and Secretary to the Cabinet
Mr. Peter Nicholson, Senior Advisor, Prime Minister’s Office



Energy
Dialogue Group

September 3, 2004

Honourable David L. Emerson
Minister

Industry Canada

235 Queen Street

Ottawa, Ontario

K1A OH5

Dear Minister,

The Energy Dialogue Group (EDG) is made up of 17 industry associations that represent
the vast majority of Canada’s energy industry within the Federal / Provincial / Territorial
Council of Energy Ministers’ process. We have come together because we believe that
Canada faces some significant challenges in meeting our future energy needs in an
economically, environmentally and socially sustainable manner and we are writing to
urge your government to signal in its upcoming Speech from the Throne that it is
committed to taking some initial action to address these challenges.

According to the International Energy Agency, Canada and the United States will require
$3.2 trillion dollars to meet its energy production, transmission and distribution
infrastructure needs over the next 30 years. From our perspective, some significant
barriers stand in the way of those investments being realized in a cost-effective and
timely fashion. The most significant of these is the current inefficiency of Canada’s
regulatory systems with respect to the energy sector.

In May 2003, the Federal Government established an External Advisory Committee on
Smart Regulation. This Committee is now completing its work and will be making a
number of important recommendations that can improve the efficiency and efficacy of
federal regulatory processes with respect to the energy sector.

It is our hope that the Throne Speech will signal a willingness to act quickly to review
and act on the recommendations of the External Advisory Committee with a view to
ensuring that smarter, more effective and more efficient regulatory systems are put in
place to allow new, energy supplies with lower environmental impact to be brought on
stream in a timely manner.

Energy Dialogue Group Member Associations: Canadian Energy Pipeline Association Coal Association of Canada

Association of Power Producers of Ontario Canadian Gas Association Energy Council of Canada

Canadian Association of Oilwell Drilling Contractors Canadian Hydropower Association National Electricity Round Table

Canadian Association of Petroleum Producers Canadian Nuclear Association Petroleum Services Association of Canada
Canadian Electricity Association Canadian Petroleum Products Institute Propane Gas Association of Canada Inc
Canadian Energy Efficiency Alliance Canadian Wind Energy Association Quebec Energy Efficiency Association

Energy Dialogue Group c/o Canadian Gas Association 350 Sparks St., Suite 809, Ottawa, ON K1R 7S8



Sustainable energy needs to provide one of the pillars of the 21% Century economy.
Canadians count on energy to underpin their economic prosperity and their quality of life
and many of them earn good livings supplying energy and energy technologies to
Canadians and our economic partners.

We believe the Federal Government should work with Canadians and with other
governments in Canada to define and implement a 21% Century energy vision for Canada
building on intergovernmental cooperation, open markets and Canada’s established track
record of attracting investment in energy opportunities. There is also a clear need to
develop and deploy new energy technologies and to implement measures to further slow
the growth of energy demand.

A critical first step, however, is to “smarten” our regulatory structures so that they can
both protect health, safety and the environment while contributing to innovation and
economic development that benefits all Canadians.

Thank you for your consideration.

Yours very truly,

On behalf of the Energy Dialogue Group
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Pierre Alvarez Michael Cleland

President President
Canadian Association Petroleum Producers Canadian Gas Association
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Robert Hornung Hans Konow
President President

Canadian Wind Energy Association Canadian Electricity
Association

c.c..  Mrs. Suzanne Hurtubise, Deputy Minister, Industry Canada
Mr. Alex Himelfarb, Clerk of the Privy Council and Secretary to the Cabinet
Mr. Peter Nicholson, Senior Advisor, Prime Minister’s Office



Energy
Dialogue Group

September 3, 2004

Honourable Geoff Regan
Minister

Fisheries and Oceans Canada
200 Kent Street

Ottawa, Ontario K1A OE6

Dear Minister,

The Energy Dialogue Group (EDG) is made up of 17 industry associations that represent
the vast majority of Canada’s energy industry within the Federal / Provincial / Territorial
Council of Energy Ministers’ process. We have come together because we believe that
Canada faces some significant challenges in meeting our future energy needs in an
economically, environmentally and socially sustainable manner and we are writing to
urge your government to signal in its upcoming Speech from the Throne that it is
committed to taking some initial action to address these challenges.

According to the International Energy Agency, Canada and the United States will require
$3.2 trillion dollars to meet its energy production, transmission and distribution
infrastructure needs over the next 30 years. From our perspective, some significant
barriers stand in the way of those investments being realized in a cost-effective and
timely fashion. The most significant of these is the current inefficiency of Canada’s
regulatory systems with respect to the energy sector.

In May 2003, the Federal Government established an External Advisory Committee on
Smart Regulation. This Committee is now completing its work and will be making a
number of important recommendations that can improve the efficiency and efficacy of
federal regulatory processes with respect to the energy sector.

It is our hope that the Throne Speech will signal a willingness to act quickly to review
and act on the recommendations of the External Advisory Committee with a view to
ensuring that smarter, more effective and more efficient regulatory systems are put in
place to allow new, energy supplies with lower environmental impact to be brought on
stream in a timely manner.

Energy Dialogue Group Member Associations: Canadian Energy Pipeline Association Coal Association of Canada

Association of Power Producers of Ontario Canadian Gas Association Energy Council of Canada

Canadian Association of Oilwell Drilling Contractors Canadian Hydropower Association National Electricity Round Table

Canadian Association of Petroleum Producers Canadian Nuclear Association Petroleum Services Association of Canada
Canadian Electricity Association Canadian Petroleum Products Institute Propane Gas Association of Canada Inc
Canadian Energy Efficiency Alliance Canadian Wind Energy Association Quebec Energy Efficiency Association

Energy Dialogue Group c/o Canadian Gas Association 350 Sparks St., Suite 809, Ottawa, ON K1R 7S8



Sustainable energy needs to provide one of the pillars of the 21% Century economy.
Canadians count on energy to underpin their economic prosperity and their quality of life
and many of them earn good livings supplying energy and energy technologies to
Canadians and our economic partners.

We believe the Federal Government should work with Canadians and with other
governments in Canada to define and implement a 21% Century energy vision for Canada
building on intergovernmental cooperation, open markets and Canada’s established track
record of attracting investment in energy opportunities. There is also a clear need to
develop and deploy new energy technologies and to implement measures to further slow
the growth of energy demand.

A critical first step, however, is to “smarten” our regulatory structures so that they can
both protect health, safety and the environment while contributing to innovation and
economic development that benefits all Canadians.

Thank you for your consideration.

Yours very truly,

On behalf of the Energy Dialogue Group
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Pierre Alvarez Michael Cleland

President President
Canadian Association Petroleum Producers Canadian Gas Association
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Robert Hornung Hans Konow
President President

Canadian Wind Energy Association Canadian Electricity
Association

c.c..  Mr. Larry Murray, Deputy Minister, Fisheries and Oceans Canada
Mr. Alex Himelfarb, Clerk of the Privy Council and Secretary to the Cabinet
Mr. Peter Nicholson, Senior Advisor, Prime Minister’s Office



Energy
Dialogue Group

September 3, 2004

Honourable Andy Scott

Minister

Indian and Northern Affairs
House of Commons

Room 407 Confederation Building
Ottawa, Ontario K1A 0A6

Dear Minister Scott,

The Energy Dialogue Group (EDG) is made up of 17 industry associations that represent
the vast majority of Canada’s energy industry within the Federal / Provincial / Territorial
Council of Energy Ministers’ process. We have come together because we believe that
Canada faces some significant challenges in meeting our future energy needs in an
economically, environmentally and socially sustainable manner and we are writing to
urge your government to signal in its upcoming Speech from the Throne that it is
committed to taking some initial action to address these challenges.

According to the International Energy Agency, Canada and the United States will require
$3.2 trillion dollars to meet its energy production, transmission and distribution
infrastructure needs over the next 30 years. From our perspective, some significant
barriers stand in the way of those investments being realized in a cost-effective and
timely fashion. The most significant of these is the current inefficiency of Canada’s
regulatory systems with respect to the energy sector.

In May 2003, the Federal Government established an External Advisory Committee on
Smart Regulation. This Committee is now completing its work and will be making a
number of important recommendations that can improve the efficiency and efficacy of
federal regulatory processes with respect to the energy sector.

It is our hope that the Throne Speech will signal a willingness to act quickly to review
and act on the recommendations of the External Advisory Committee with a view to
ensuring that smarter, more effective and more efficient regulatory systems are put in
place to allow new, energy supplies with lower environmental impact to be brought on
stream in a timely manner.

Energy Dialogue Group Member Associations: Canadian Energy Pipeline Association Coal Association of Canada

Association of Power Producers of Ontario Canadian Gas Association Energy Council of Canada

Canadian Association of Oilwell Drilling Contractors Canadian Hydropower Association National Electricity Round Table

Canadian Association of Petroleum Producers Canadian Nuclear Association Petroleum Services Association of Canada
Canadian Electricity Association Canadian Petroleum Products Institute Propane Gas Association of Canada Inc
Canadian Energy Efficiency Alliance Canadian Wind Energy Association Quebec Energy Efficiency Association

Energy Dialogue Group c/o Canadian Gas Association 350 Sparks St., Suite 809, Ottawa, ON K1R 7S8



Sustainable energy needs to provide one of the pillars of the 21* Century economy.
Canadians count on energy to underpin their economic prosperity and their quality of life
and many of them earn good livings supplying energy and energy technologies to
Canadians and our economic partners.

We believe the Federal Government should work with Canadians and with other
governments in Canada to define and implement a 21% Century energy vision for Canada
building on intergovernmental cooperation, open markets and Canada’s established track
record of attracting investment in energy opportunities. There is also a clear need to
develop and deploy new energy technologies and to implement measures to further slow
the growth of energy demand.

A critical first step, however, is to “smarten” our regulatory structures so that they can
both protect health, safety and the environment while contributing to innovation and
economic development that benefits all Canadians.
Thank you for your consideration.
Yours very truly,
On behalf of the Energy Dialogue Group
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Pierre Alvarez Michael Cleland
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President President

Canadian Association Petroleum Producers Canadian Gas Association
e 2/

Robert Hornung Hans Konow

President President

Canadian Wind Energy Association Canadian Electricity

Association

c.c..  Mr. Michael Horgan, Deputy Minister, Indian and Northern Affairs
Mr. Alex Himelfarb, Clerk of the Privy Council and Secretary to the Cabinet
Mr. Peter Nicholson, Senior Advisor, Prime Minister’s Office



